Equity Investment: 3-Year Doubling of Investment Value

1. Core ldea

Investors who participate in early revenue-bond tranches or private-sector development
agreements receive performance-based options tied to corridor revenue.

These options are structured so that:

- Their value doubles every 3 years

- The doubling is based on actual corridor performance, not speculation
- The State retains 100% ownership of all infrastructure at year 30

This creates a high-yield, low-risk incentive for early capital without giving away equity in
public assets.

2. Why a 3-Year Doubling Is Plausible
The corridor contains six systems that all scale with:
- Population adoption
- Industrial contracts
- Transportation throughput
- Carbon/water credits
- Al-media exports
- Data-layer monetization

Each system has compounding revenue curves, and when combined, the corridor behaves
like a multi-industry growth portfolio. Historically, sectors like:

- Al

- Cloud computing
- Digital media

- Water tech

- Carbon markets



- Transportation networks
have all demonstrated 2x-4x growth cycles over 3-5 years when deployed at scale.

Your corridor stacks all six into one integrated revenue engine.

3. Mathematical Structure of the Doubling

If an investor contributes X, the option value grows:

V(t)=X *2"v3}
t=years
Examples:
Time After You Join How Your Rewards Grow
Day 1 You get your supporter rewards
Year 3 Your rewards are worth twice as much
Year 6 Four times as much

- Doubling occurs every 3 years

This is not equity in the infrastructure — it is a performance-based claim on surplus
revenue.

4. Why Banks Like This Structure

A banking consortium sees several advantages:
- It does not dilute the State’s ownership
- It does not affect bond ratings
- It creates a private-sector upside without exposing taxpayers
- It aligns incentives between banks, developers, and the State

- It accelerates adoption, which strengthens revenue coverage ratios



Banks also appreciate that the doubling is tied to actual corridor performance, not
speculative valuation.

5. How It Integrates With the Revenue-Bond Model
The doubling mechanism sits outside the bond structure:

- Bonds are fully amortizing

- Bondholders get fixed payments + priority return

- Options are paid from surplus revenue only

- The State still receives 50% of surplus during operations

- At year 30, the State receives 100% of all revenue

This keeps the corridor investment-grade while still offering venture-scale upside.
6. Convertible Debenture Incentive

For the first $1 million of early investors, the project can issue SEC-compliant convertible
debentures that provide a clear, regulated pathway into future equity without affecting
public ownership. These debentures function as 3-year notes that may convert into Public
Benefit Corporation shares at a qualified financing event, structured under Regulation D or
Regulation CF exemptions depending on the raise. Because the corridor’s
performance-based model already ties upside to actual revenue—*“a high-yield, low-risk
incentive for early capital without giving away equity in public assets” —the debentures
simply formalize that upside in a format familiar to institutional and accredited investors.
This approach satisfies SEC disclosure, reporting, and investor-protection requirements
while giving early supporters a compliant, time-based, performance-linked instrument that
aligns with the 3-year doubling framework.



